CHARITABLE GIVING PLAYBOOK

Using Your Wealth Wisely to Do Good
If you engage in regular charitable gifting but are still writing checks out of your bank
account, you may be leaving money on the table in the form of valuable tax savings.
Due to tax reform in 2017, the current
standard deduction on your tax ﬁling
creates a high hurdle for being able to
realize tax beneﬁts from charitable gifts
of cash–because you need to have a
sizable dollar amount of itemized
deductions before you will see any
marginal beneﬁt from the gifting.
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Charitable Giving Playbook
You can improve your situation and take control of tax beneﬁts by reviewing your
planning options to create a charitable giving playbook.

LATER

“Lumping” Charitable Giving
Using a Donor-Advised Fund (“DAF”)

distribute
funds

It may be time to consider giving a larger
(or “lumped”) amount every 3-5 years to push
deductions over the standard deduction threshold,
then just taking the standard (generous) deduction
in the years in between those “lumped” gifts.
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A Donor-Advised Fund (“DAF”) is like a charitable
giving “checking account” that you can pre-fund
(and get the deduction beneﬁts that year), and
then choose the timing for how you distribute
that money in future years.
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pre-fund now and
get deduction beneﬁts

deduction beneﬁt

DAF

no capital gains

Appreciated Assets
Gifting stock instead of cash to fund
the DAF (or other qualifying appreciated
assets) may give you the dual beneﬁt
of getting the deduction beneﬁt and
bypassing capital gains tax on that asset.
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DAF

CHARITY
Qualiﬁed Charitable Distributions (“QCDs”)
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If you are 70½ or older, there is another option
for the charitable giving playbook: Qualiﬁed
Charitable Distributions (“QCDs”). This is a
tax-free distribution from your IRA straight to
the charity, and it even counts towards your
RMD (“Required Minimum Distribution”).
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Planned Giving and Charitable Trusts

CHARITABLE
TRUSTS

Gift

Income & Tax
Beneﬁts

If you are concerned about your estate
being taxed at your passing (the Estate Tax)
you might want to leave a portion of your
estate to charities (via will, trust or
beneﬁciary designation). You can also create
trusts, such as Charitable Remainder Trusts
or Charitable Lead Trusts, where you can
retain access to income or ultimate
ownership of the asset while locking in tax
beneﬁts when it is most advantageous.
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YOUR ESTATE

To learn more about your charitable gifting opportunities, call us at 800-748-0544 or at npf@npﬁnvest.com
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